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The Lost Lesson: Economics After the Slogans

Distinguish wealth, cash flow and tax
design
Analyse the chapter’s argument that taxing a stock of wealth can create cash-flow, valuation and
control problems. Build a transparent liquidity model, keep borrowing percentages on the correct
bases, and compare policy designs without assuming that every payment requires a forced sale.

2 lessons · approximately 6 hours, plus multi-day practice

How to use this workbook
Read the assigned manuscript first. This workbook contains accompanying teaching and invented
cases, not a revision of the source. Attempt exercises before consulting the rubrics and
explanations. Written work is self-assessed or discussed with a tutor; no secure examination,
academic credit or certificate is implied. Use a clearly labelled fictional case when live practice or
personal disclosure would be unsuitable. Links use the course’s intended publication address; for
offline review, open the supplied source PDF at the full-book page numbers shown.

• Distinguish asset value, income, cash availability and liquidity.

• Model a tax payment through cash flow, sale or borrowing with correct units.

• Explain potential price and control effects without equating ownership transfer with physical
destruction.

• Evaluate valuation, compliance and enforcement trade-offs.

• Compare the author’s preferred tax-flow approach with alternative designs using explicit
evidence criteria.

Open the module and source reading links

Lesson sequence
1. Model the payment before predicting a forced sale

2. Evaluate valuation, enforcement and alternative designs

https://craigwright.net/learning-lost-lesson-ch12
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Model the payment before predicting a forced sale
Allow approximately 180 minutes, plus any continuing activity.

Learning objectives

• Construct a cash-flow identity for an asset-based tax.

• Calculate borrowing costs on the amount actually borrowed.

• Distinguish a possible liquidity pressure from an inevitable sale or output loss.

Assigned source readings

Chapter opening and sections I–V: household analogy, illiquidity, sales, borrowing and control

Full-book PDF pages 170–174. Section links open the chapter at the relevant page.

Chapter notes and references

Full-book PDF pages 179–179. Section links open the chapter at the relevant page.

Develop the argument
A balance-sheet value is not a cash balance

The chapter opens with a distinction between wealth and money immediately available to spend.
Its household example asks how an owner of a valuable home would pay an annual charge on
that value. The answer depends on income, savings, borrowing capacity and the ability to sell part
or all of an asset. A quoted value does not supply cash by itself. This observation is important
even when the owner is wealthy: solvency, current income and liquidity answer different
questions. The source uses the example to challenge a picture of large fortunes as idle cash piles.

Section II extends the distinction to concentrated shareholdings, private businesses, property,
venture investments, control rights and intellectual property. These assets differ in marketability,
divisibility and valuation uncertainty. A listed share is easier to trade than an entire private
enterprise, but a large sale can still have different conditions from a small trade. Reconstruct the
source’s argument conditionally: where a tax exceeds available cash flow and liquid resources,
the owner must obtain cash or use an allowed payment arrangement. The body itself includes a
cash-flow condition. A later categorical slogan about forced selling should not erase that
condition.

Write the financing identity

For a fictional one-period case, set the tax payment equal to cash used plus sale proceeds plus
net borrowing, adjusted for any explicitly modelled deferral. This identity does not tell you which
option is cheapest or available; it makes the options visible. Specify the valuation date, taxable
base, rate, available income, living or operating commitments, transaction costs and timing. If
income covers the bill without a sale, the model does not predict a forced sale. If borrowing is
unavailable, do not assume it appears merely because the balance sheet is valuable.

The source correctly notes that borrowing has a financing cost, but its two-percent-tax and
five-percent-interest illustration needs careful units. The two rates generally apply to different
bases. In the original example below, a 2% tax on assets valued at 1,000 creates a bill of 20.

https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=1
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=10
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Borrowing that 20 at 5% for a year creates interest of 1, not 50. The tax-plus-first-year-interest
amount is 21, or 2.1% of the asset value under these simplified assumptions. The outstanding
loan principal and its repayment must also be tracked; it is not a second copy of the tax cost.
Adding 2% and 5% to obtain a 7% asset charge would be an error.

Separate prices, control and production

Section III argues that forced sales can affect market prices and other asset holders. Treat the
size and persistence of any price effect as a question about buyers, liquidity, information and the
scale of sales, not as an automatic deduction from a tax rate. Section V argues that selling
founder stakes may change control and encourage concentration. A control transfer can matter,
but the consequence depends on governance and what the new owner does. Neither founder
stewardship nor institutional ownership is uniformly good or bad by definition.

A sale transfers a claim; it does not mechanically destroy the factory, home or productive
knowledge represented by that claim. A later reduction in investment or output needs an
additional causal chain. Conversely, a transfer can have real effects through financing,
management or incentives, so calling it merely a transfer does not settle the issue either. OECD’s
2018 discussion recognises liquidity concerns when substantial bills meet low current income and
describes measures that can mitigate them. That supports conditional analysis, not a prediction
that every wealth-tax payer must sell. Keep the author’s concern, the financing arithmetic and the
empirical outcome distinct.

Independent sources and scope
OECD (2018), The case for and against individual net wealth taxes: liquidity concerns

Checked discussion of low income, asset liquidity, tax level and possible payment arrangements. Historical policy analysis,
not current country-specific tax advice.

Original course example: financing a twenty-unit bill
Invented for this course.

An owner has an asset valued at 1,000, no cash available for the fictional tax payment, and
access to a one-year loan. The hypothetical tax is 2% of the fixed asset value, paid at the start of
the year. The owner borrows the bill at 5% simple annual interest and pays the interest at
year-end. Ignore exemptions, debt deductibility, valuation changes, fees and all other cash flows.

1. Calculate the tax: 0.02 × 1,000 = 20. The borrowing need at payment time is 20.

2. Calculate one year’s interest on the loan: 0.05 × 20 = 1.

3. Tax plus that first year’s interest is 21, equal to 2.1% of the assumed asset value. The principal
of 20 remains owed until repaid.

4. If the owner instead has 25 of available income for this payment, the bill can be paid without
this loan or a sale. This changes the financing path, not the stated tax rate.

5. For repeated annual borrowing, define timing afresh. If old debt accrues interest and a new 20
is borrowed at each year-end, D_t = 1.05 × D_(t−1) + 20 with D_0 = 0 gives D_1 = 20 and D_2
= 41. This separate timing model is not a forecast of a real tax system.

https://www.oecd.org/en/publications/the-role-and-design-of-net-wealth-taxes-in-the-oecd_9789264290303-en/full-report/component-6.html
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Cash-flow pressure and accumulated debt can be real within a specified model. The interest rate
must be applied to the borrowed balance, and no sale is logically necessary when another feasible
payment source covers the bill.

Practice and evidence
1. Build three payment paths

Use an asset valued at 2,000 and a hypothetical annual tax rate of 1.5%. Compare available cash
of 40, available cash of 10 with a loan at 4%, and available cash of 10 with no loan but a divisible
asset.

Deliverable: A three-scenario ledger and a 400-word interpretation.

1. Calculate the tax and the shortfall in each scenario.

2. For the loan case, assume the shortfall is borrowed for a full year and interest is paid from
separate year-end income.

3. For the sale case, assume no fees or price effect, then list what would change if those
assumptions failed.

Arithmetic · 4 points

Tax is 30; cash-only surplus 10; other shortfalls 20; full-year interest on 20 is 0.8.

Accounting · 3 points

Separates tax, financing cost, principal and sale proceeds without double counting.

Limits · 3 points

States availability, timing and valuation assumptions and avoids generalising to all taxpayers.

2. Trace a control change

A fictional founder sells part of a holding to meet a cash obligation. Compare a buyer who invests
in capacity with one who cuts long-term investment.

Deliverable: Two mechanism chains and a 500-word evidence comparison.

1. Distinguish the share transfer from changes in physical output.

2. Specify governance rights before claiming a change of control.

3. Identify observations that could discriminate between the two paths.

Causal chain · 4 points

Explains the steps from ownership to governance to decisions to outcomes.

Fair comparison · 3 points

Does not assume founders or new investors are uniformly beneficial.



Craig Wright Learning · Accompanying course material · 19 October 2026 5

Evidence · 3 points

Uses relevant investment, governance and performance observations with a horizon.

Reflection

Which additional assumption turns a liquidity concern into a claim about reduced productive
capacity?

Formative self-check
Choose an answer before looking at the answer key. These questions are open practice, not a secure assessment.

1. A 2% tax on a 1,000 asset is financed entirely by a 20 loan at 5% for one
year. What is that year’s interest?

• A. 50

• B. 1

• C. 70

• D. 20

2. Which condition most directly challenges the assertion that an annual
wealth tax always forces an asset sale?

• A. The owner has sufficient available cash flow to pay the bill.

• B. The asset has a large quoted value.

• C. The owner dislikes the tax.

• D. The tax is legally payable by the owner.

3. A shareholding changes hands. What can be concluded immediately?

• A. The represented physical capital has been destroyed.

• B. Ownership of a claim has changed; production effects require further mechanisms and
evidence.

• C. Productivity must increase.

• D. The new owner necessarily has complete control.

Answer explanations
1. B — 1

The interest rate applies to the borrowed 20, so 0.05 × 20 = 1. Applying it to the full asset value
confuses the financing base with the tax base.

2. A — The owner has sufficient available cash flow to pay the bill.

Available cash can cover the obligation without selling. A high valuation, dislike or legal liability
alone does not establish the financing path.
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3. B — Ownership of a claim has changed; production effects require further
mechanisms and evidence.

A transfer changes ownership. Its effects on control, investment and output depend on rights and
subsequent choices, rather than following automatically from the transaction.
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Evaluate valuation, enforcement and alternative designs
Allow approximately 180 minutes, plus any continuing activity.

Learning objectives

• Explain valuation trade-offs without treating uncertainty as proof of impossibility.

• Compare payment and tax-base designs against shared objectives.

• Separate behavioural hypotheses, normative judgments and verified evidence.

Assigned source readings

Sections VI–XII: valuation, revenue, incidence, fairness, flows, enforcement and the productive
base

Full-book PDF pages 174–178. Section links open the chapter at the relevant page.

Governing claim and closing liquidation, valuation and capital-flight examples

Full-book PDF pages 180–181. Section links open the chapter at the relevant page.

Develop the argument
Valuation is a design problem with consequences

Section VI argues that wealth taxation requires valuing assets that may lack a current market
price. The source contrasts formulaic methods with flexibility and administrative discretion. A
strict rule can be predictable while poorly matching an unusual asset; a flexible method can fit
circumstances while increasing disputes and administrative cost. Private-business valuations may
depend on assumptions about future cash flows, risk and comparable transactions. These
difficulties deserve analysis. They do not, by themselves, establish that every possible valuation
system is impossible or that a chosen estimate is arbitrary.

Construct a valuation audit with a date, an asset definition, a method, inputs and a sensitivity
range. Separate disagreement about expected income from disagreement about the legal tax
base. Ask how often valuations are updated, what appeal or correction process exists, and what
resources taxpayers and administrators need. In the course’s fictional cases, you need not reveal
personal assets or produce a professional valuation. The purpose is to expose how a
measurement rule can change liability and behaviour. The source’s final valuation example can
then be assessed as a mechanism claim rather than accepted as a universal administrative
verdict.

Revenue and incidence require behavioural comparisons

Section VII warns against multiplying a current asset stock by a rate and treating the result as a
permanent revenue stream. A static calculation can be a useful first benchmark, provided its
fixed-base assumption is explicit. Valuations, saving, location, reporting and portfolio choices may
change. Direction and magnitude still need evidence. Distinguish changes in real investment from
changes in ownership, reported values or residence; similar revenue observations can arise
through different mechanisms. The chapter’s capital-flight example is a hypothesis to investigate,
not a numerical estimate for an unspecified country.

https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=5
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=5
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=11
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Section VIII extends the incidence argument to workers, pension holders and future investment.
These are possible channels, not interchangeable proof of an aggregate loss. Trace each one and
avoid counting a lower asset price and the same expected future return loss twice. Section IX
returns to fairness, arguing that a morally attractive label does not establish a policy’s effects.
The reverse also matters: identifying a cost does not make distributional aims irrelevant. A fair
comparison states the objective, includes intended benefits and asks whether another feasible
design achieves it with fewer disadvantages.

Compare the author’s preference with actual design choices

Section X favours taxing flows rather than stocks, and sections XI–XII examine enforcement and
preserving the productive base. Present this as the author’s recommendation. Flow taxes also
require definitions, timing rules and administration; they are not automatically free of behavioural
effects. Compare the same revenue or distributional objective under specified alternatives instead
of judging one real proposal against a costless imaginary system. Enforcement analysis should
describe reporting, verification, appeals and proportionality without giving instructions for evasion
or assuming every disagreement proves coercive abuse.

The OECD’s 2018 design discussion considers instalments and deferral for liquidity constraints,
while noting trade-offs such as lock-in and administrative issues. Those options show why the
payment rule matters to a forced-sale prediction. Exemptions and reliefs can also change who
pays and create boundary problems, so a mitigation is not a free solution. Use the original
comparison below to test several designs, then identify which empirical questions remain. The
chapter’s references include a debate and historical country examples; their dates and
incomplete bibliographic details limit what can be claimed here. Finish with a conditional
recommendation that could change when evidence changes. You may agree with the author,
prefer another design, or withhold judgment, provided the reasoning is explicit.

Independent sources and scope
OECD (2018), Net wealth tax design issues: filing and payment procedures

Checked discussion of instalments, deferral, administrative design and associated trade-offs. It is not a statement of
current law.

Original course example: three payment designs
Invented for this course.

A fictional public authority wants to raise 30 units from an owner this year. The owner has 10
available cash and a difficult-to-divide business asset. Compare immediate payment, three equal
annual instalments without interest, and payment deferred until sale. Hold the nominal 30 liability
fixed solely for this exercise; ignore inflation, default and behavioural responses initially.

1. Immediate payment leaves a current shortfall of 20. The owner needs another financing
source or asset transaction if no other arrangement is available.

2. Three instalments of 10 remove this year’s shortfall under the assumed cash availability, but
create future obligations and delay government receipts. Future cash availability must be
checked rather than presumed.

https://www.oecd.org/en/publications/the-role-and-design-of-net-wealth-taxes-in-the-oecd_9789264290303-en/full-report/component-7.html


Craig Wright Learning · Accompanying course material · 19 October 2026 9

3. Deferral removes the current cash requirement but delays revenue and can affect the
incentive to sell. It does not erase the liability.

4. Relax the simplifying assumptions: add an interest rule, credit risk, enforcement cost,
valuation changes or an effect on sale timing one at a time.

5. Compare each design with the same stated objective. Do not call them equivalent simply
because the undiscounted nominal total is 30.

Payment timing changes the liquidity mechanism. Evaluating a design also requires revenue
timing, administration, distribution and behavioural evidence; the comparison does not select a
universally best tax.

Practice and evidence
1. Audit a private-asset valuation

A fictional business is valued at 800 under one set of cash-flow assumptions and 1,200 under
another. A hypothetical 1% tax applies to the assessed value with no exemption.

Deliverable: A valuation-sensitivity sheet and a 500-word procedural proposal.

1. Calculate both liabilities and their difference.

2. Name three inputs that could explain the valuation gap without alleging misconduct.

3. Design a transparent review process and identify its cost.

Calculation · 3 points

Liabilities are 8 and 12, a difference of 4.

Measurement reasoning · 4 points

Links valuation variation to stated inputs and avoids treating all disagreement as fraud or
impossibility.

Procedural design · 3 points

Includes evidence, review, consistency and administrative burden.

2. Compare stock and flow approaches

Choose a fictional revenue and distributional objective. Compare an annual stock tax, a specified
flow tax and one payment-timing mitigation.

Deliverable: A 900-word policy comparison with a common baseline and a revision rule.

1. State tax bases, timing, exemptions and intended beneficiaries.

2. Trace liquidity, valuation, investment and enforcement mechanisms for every design.

3. Include the strongest objection to your preferred option.

Comparable designs · 3 points

Uses concrete alternatives serving the same stated objective.
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Mechanisms and balance · 4 points

Examines costs and benefits symmetrically, including the preferred design.

Evidence and uncertainty · 3 points

Separates assumptions from observations and states a meaningful revision condition.

Reflection

What evidence would make you favour a payment-timing reform over changing the tax base
itself, or vice versa?

Formative self-check
Choose an answer before looking at the answer key. These questions are open practice, not a secure assessment.

1. A static estimate multiplies today’s asset base by a proposed rate. How
should it be described?

• A. A guaranteed permanent revenue stream.

• B. A benchmark conditional on the assumed base, before behavioural and valuation changes.

• C. Proof that all taxpayers will relocate.

• D. A complete welfare calculation.

2. What does allowing instalments change most directly?

• A. The timing of cash payments and government receipts.

• B. The existence of every valuation problem.

• C. The physical amount of land.

• D. The truth of every claim about investment.

3. Two reasonable valuation methods produce different private-business
estimates. What follows?

• A. Valuation is necessarily impossible.

• B. The method, assumptions, uncertainty and review procedure need examination.

• C. The higher estimate must be fraudulent.

• D. The lower estimate must be economically correct.

Answer explanations
1. B — A benchmark conditional on the assumed base, before behavioural and
valuation changes.

The multiplication is an accounting benchmark. It does not establish future base stability,
behavioural responses or the policy’s overall effects.
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2. A — The timing of cash payments and government receipts.

Instalments change payment timing and can ease a current shortfall. They do not automatically
resolve valuation, incidence, investment or administrative trade-offs.

3. B — The method, assumptions, uncertainty and review procedure need
examination.

A difference is a reason to inspect inputs and methods, not to infer impossibility, fraud or
correctness without further evidence.
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Module assessment

A liquidity and policy-design memorandum
A fictional authority proposes a 1.5% annual tax on a private-business stake valued at 2,000. The
owner has 12 available cash, may borrow the shortfall at 6%, and contests the valuation. Prepare
a payment model and compare immediate payment with an instalment design and a specified
flow-tax alternative.

Required evidence

• A financing ledger showing tax, shortfall, first-year interest and outstanding principal.

• A valuation sensitivity analysis using values 1,600 and 2,400.

• A 1,000-word comparison of liquidity, control, revenue timing, enforcement and distribution.

• A provisional recommendation, strongest objection and evidence that could change it.

Assessment criteria

Units and accounting · 5 points

Correctly separates asset value, tax, available cash, loan principal and interest.

Source fidelity and causal reasoning · 5 points

Reconstructs the chapter while distinguishing conditional sale pressure from automatic
destruction.

Design comparison · 5 points

Evaluates concrete alternatives symmetrically with relevant trade-offs.

Evidence integrity · 5 points

Uses dated sources accurately and states uncertainty and revision conditions.

Model response: consult after your attempt

At the central valuation, the tax is 30, available cash is 12 and the shortfall is 18. If borrowed for a
full year at 6%, interest is 1.08; the principal of 18 remains owed. At values 1,600 and 2,400, tax
is 24 and 36 before any other design features. A strong memo explains whether financing is
available, how instalments affect current and future obligations, and what valuation procedure is
proposed. It distinguishes a stake sale from a demonstrated output loss and examines
governance rights before predicting control changes. Its flow-tax alternative has a specified base
and timing and receives the same critical scrutiny. No particular policy conclusion is required.

Source cautions and interpretation
• The body conditions forced-sale pressure on inadequate cash flow, while the closing lesson is

more categorical. The course retains that distinction and models cases with and without a sale.
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• Source block b01595 places a 2% tax beside a 5% borrowing cost. These rates generally have
different bases; the course explicitly calculates interest on borrowed funds and does not add
the percentages as if both applied to total assets.

• A change of asset ownership is not by itself destruction of physical capital. Investment, price
and control effects require additional assumptions and evidence.

• Footnotes 48–52 and the full chapter notes were read. The OECD 2018 report’s specified
liquidity and design sections were independently checked; the other empirical references and
debate summaries have not all been independently verified.

• The source’s country counts and examples are historical claims, not a verified description of
tax systems in 2026. The Duff citation lacks sufficient bibliographic precision for independent
confirmation here.

• The Churchill epigraph has not been independently verified. All numerical cases are fictional
teaching exercises, not current tax law, valuations or personal financial advice.

Source coverage
Chapter 12: The Wealth Tax: The Liquidity Trap

Frames wealth as a balance-sheet stock and distinguishes current liquidity from quoted asset
value.

Read source section: full-book PDF page 170

I. What “wealth” is: a household analogy that does not insult the reader

Uses the household analogy to identify cash, borrowing and sale options without assuming every
owner must sell.

Read source section: full-book PDF page 171

II. The fundamental mismatch: the state wants cash, wealth often is not cash

Distinguishes forms of illiquid wealth and retains the source’s insufficient-cash-flow condition.

Read source section: full-book PDF page 171

III. The first mechanism: forced sales and the price-at-the-margin reality

Traces sale-price pressure as a conditional mechanism and separates ownership transfer from
physical destruction.

Read source section: full-book PDF page 172

A. The “paper wealth” illusion

Traces sale-price pressure as a conditional mechanism and separates ownership transfer from
physical destruction.

Read source section: full-book PDF page 172

https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=1
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=2
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=2
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=3
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=3
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B. The spillover to ordinary savers

Traces sale-price pressure as a conditional mechanism and separates ownership transfer from
physical destruction.

Read source section: full-book PDF page 173

C. The “liquidate the founder” problem

Traces sale-price pressure as a conditional mechanism and separates ownership transfer from
physical destruction.

Read source section: full-book PDF page 173

IV. The second mechanism: borrowing to pay the tax — a permanent leverage
ratchet

Calculates tax and interest on their correct bases, tracks principal and provides an explicitly timed
repeated-debt model.

Read source section: full-book PDF page 173

V. The third mechanism: control dilution and the end of concentrated
stewardship

Examines governance and concentration through contrasting post-sale investment paths and a
control-rights exercise.

Read source section: full-book PDF page 174

VI. Administration: valuation is not a footnote, it is the engine room

Builds a valuation audit with inputs, sensitivity, consistency and review procedures.

Read source section: full-book PDF page 174

A. Private business valuation

Builds a valuation audit with inputs, sensitivity, consistency and review procedures.

Read source section: full-book PDF page 175

B. Real estate and complex assets

Builds a valuation audit with inputs, sensitivity, consistency and review procedures.

Read source section: full-book PDF page 175

VII. Behavioural response: the “annuity” illusion and the reality of avoidance

Distinguishes a static revenue benchmark from behavioural, valuation and reporting responses.

Read source section: full-book PDF page 175

VIII. The incidence question: who really bears the wealth tax?

Traces investment, asset-value and worker channels while avoiding automatic incidence claims
and double counting.

https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=4
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=4
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=4
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=5
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=5
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=6
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=6
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=6
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Read source section: full-book PDF page 176

A. Through asset repricing

Traces investment, asset-value and worker channels while avoiding automatic incidence claims
and double counting.

Read source section: full-book PDF page 176

B. Through reduced investment

Traces investment, asset-value and worker channels while avoiding automatic incidence claims
and double counting.

Read source section: full-book PDF page 176

C. Through increased short-termism

Traces investment, asset-value and worker channels while avoiding automatic incidence claims
and double counting.

Read source section: full-book PDF page 176

IX. The emotional argument and the mechanical rebuttal

Separates distributional objectives from mechanism claims and evaluates benefits as well as
costs.

Read source section: full-book PDF page 177

X. A clearer way to think: tax flows, not stocks

Presents the author’s flow-tax preference and compares specified alternatives against the same
objective.

Read source section: full-book PDF page 177

XI. What a wealth tax tends to become: coercion disguised as arithmetic

Examines reporting, verification, appeals and enforcement proportionality without operational
avoidance advice.

Read source section: full-book PDF page 177

XII. The core lesson: prosperity is built, not seized

Evaluates the productive-base argument and qualifies the categorical lesson using the earlier
cash-flow conditions.

Read source section: full-book PDF page 178

The Lesson Line

Evaluates the productive-base argument and qualifies the categorical lesson using the earlier
cash-flow conditions.

Read source section: full-book PDF page 178

https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=7
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=7
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=7
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=7
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=8
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=8
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=8
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=9
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=9
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Chapter 12 Notes:

Reads all chapter notes, checks specified OECD passages and records the limits of unverified
references.

Read source section: full-book PDF page 179

The "Hazlitt" Examples (Primary)

Tests the closing liquidation, valuation and capital-flight examples through the policy-design
memorandum.

Read source section: full-book PDF page 180

https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=10
https://craigwright.net/documents/learning/books/lost-lesson-ch12.pdf#page=11
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